
The Redevelopment Agency of the City of San Josk 

CAPITAL OF SILICON VALLEY 

January 28,201 1 

Jim Myers 
Union Bank of California 
Corporate Trust Department 
350 California Street, 1 lth Floor 
San Francisco, CA 941 04 

Dear Jim: 

SUBJECT: Continuing Disclosure for Merged Area Redevelopment Project Tax Allocation 
Bonds - Series 1993, Series 1997, Series 1998, Series 1999, Series 2002, Series 
2003, Series 2004, Series 2005, Series 2006, Series 2007, and Series 2008 (all main 
Cusip No. 798 147) 

Pursuant to the Continuing Disclosure Agreement for the Merged Area Redevelopment Project 
Tax Allocation Bonds, I hereby submit the following required Annual Report for fiscal year 
ended June 30,2010: 

1. Agency's Comprehensive Annual Financial Report for the fiscal year ended June 30, 
2010 is available at the Agency's web site at 
httv:Nwww.siredevelovment.ordFinance/financialinfo.hlm. 

2. Schedule of Total Merged Area Available Tax Increment - Table 1. 

3. Projected Debt Service Coverage - Table 11. 

4. Description of Parity Debt (date, amount, term, rating, insurance) issued by the Agency 
in the fiscal year to which the Annual Report pertains: None 

5. Form of Certificate (Annual Review of Tax Revenues) of the Redevelopment Agency of 
the City of San Jose pursuant to Bond Indenture. This information was also provided to 
you on November 30,2010. 

As the Dissemination Agent for the Tax Allocation Bonds, please be informed that in 
compliance with the Continuing Disclosure Agreement we will electronically submit the above 
information on or before the February 1,201 1 due date to the Electronic Municipal Market 
Access system or EMMA at httv://ernma.msrb.org/ for dissemination to NRMSIRs and SIDs, if 
any. 

200 East Santa Clara St., 14Ih Floor, San Jos6, CA 951 13 re1 (408) 535-8500 far (408) 292-6755 www.siredevelo~ment.org 



If you have any questions, please do not hesitate to give me call at (408) 795-1 8 19 or contact 
Alex Guiang, Principal Accountant, at (408) 795-1826. 

Sincerely, 

David Baum 
Chief Financial Officer 

CC: Patricia Deignan, Agency Chief Deputy Counsel 

Attachments 



Fiscal 
Year 

1984185 
1985186 
1986187 
1987188 
1988189 
1989190 
I990191 
1991192 
1992193 
1993194 
I994195 
1995196 
1996197 
I997198 
I998199 
I999100 
2000101 
2001102 
2002103 
2003104 
2004105 
2005106 
2006107 
2007108 
2008109 
200911 0 

Incremental 
Taxable 
Value 

2,837,105,000 

Tax 

REDEVELOPMENT AGENCY OF THE CITY OF SAN JOSE 
MERGEDAREAREDEVELOPMENTPROJECT 

Total Merged Area Available Tax Revenues 
Fiscal Year Ended June 30,2010 

Allocation (1) 
$ 34,642,774 

Plus 
Supplemental 
Assessment 

$ 197,664 

Less 
Housina 

Less 
Rincon 

Requirement (2) 
$ 250,596 

2,564,906 
2,534,000 
2,589,906 
2,248,775 
2,249,000 
2,174,000 
2,050,000 

Less 
AB 1290 

(I) Includes unitary tax revenues. 
(2) The 1977 Rincon Bonds were defeased in April 1992 by a deposit of cash in an escrow which provides for their full 

payment, thus no payments on the 1977 Rincon Bonds were made past fiscal year 1991/92. 
(3) In 1993, the obligation to make payment under the County Agreement became subordinate to payments on the 

Bonds. Also in 7993, the Agency entered into a Sefflement Agreement with a school districi, which has been superseded 
by a statutory obligation to make a pass-though payments. 

Less 
Senior 
Pass- 

Through (3) 
$ 2,231,749 

Tax 
Revenues 
Available 
for Debt 
Service 

$25,390.005 

Source: Agency and County of Sanfa Clara. 



REDEVELOPMENT AGENCY OF THE CITY OF SAN JOSE 
MERGEDAREAREDEVELOPMENTPROJECT 

Projected Debt Service Coverage 
June 30,2010 

Tax Revenues 
Anticipated Unitary Revenues 
Supplemental Assessment 
Allowances for Comoleted Construction 

Gross Tax Allocation Revenues 

Less: AB 1290 Pass-Through 
Housing Set-Aside (20%) 

Tax Revenue Available for Debt Service 

Maximum Annual Debt Service on the Senior Lien, Parity Bonds ( I )  

Coverage 

(1) Total highest year debt service payment for 1993,1997,1998,1999, 2002, 2003, 2004, 2005, 2006, 2007 and 2008 Bonds. 



FORM 017 CER'TIFICATE 0 1 7  'I'IIE KEUEVELOPMEN'I' AGENCY OF 
'I'IIE CITY OF SAN JOSE lPURSUANT 'I'O SECTION 35.05 OIi "3'11E INDEWTIIRE 

RELATING 'I'O ITS 'TAX AI,I,OCA'I'ION RONIIS 

'The iulidersignetl, tlie Chief Finai~cial Officer of tllc Iledevclopmenl Agency of the City of 
San Josd (the "Agency"), liereby ccrtilics, pursuant to Section 35.05 of' tlm Sixlli Suppicmental 
Indenture tlated as of Al~gust I ,  2003 (the "lndenture") by and between the Agency and Union Bank 
of California, as trustee (the ""Srustce"), hereby certifies as follows: 

(i) The amount of tax increment revenue receivetl hy the Age~icy through Fiscal 
Year 2009-2010 under the Merged Area Redevclopmc~it Plans (but ixot itxclutling any tax 
incretlient revenue otlic~.wisc excludetl untler the Mcrgcd Arcs Ilcdcvclopmcnt Plans' 
litnilation on the  mount of tax incrcructit reveliuc tliat can be allocated to [lie Agency) is 
$2,927,455,908. 

(ii) The anlotint ol'tax incrcmciit rcvcm~e remaining available to be received by 
the Agency ulidcr the Mergcd Area Rcdcvclopmcnt Plans (l>ut not including any lax 
incrc~neiit r cve~~uc  otIlc~-wise excludctl untler the Mergctl Area Redcveloptuent I'lans' 
litnitation on tax incre~nent revenue Illat can be allocntcd to the Agency) is $12,072,544,092. 

Notc: 'The A g c ~ ~ c y  incrcascd its tax increment limit f io~u $7.6 billion to $15 hillion on 
April 7, 2009. 

(iii) (a) Tiic amounl ol' tax increnicrit revenue cxpcctcd to be receivetl for 
each of tlie next three Fiscal Years (assuming a 2% i~icrcasc in each Fiscal Year) is set forth 
beio\v: 

Net 'Tax Ii~crement 
1:iscal Year ~evenue" '  

(b) Tile amount of tax increment revenue reniaining available to be 
received by the Agency under the Merged Area Retlevclopnient Plans (but !lot inclutling any 
tax incrcmcnt revenue otherwise excluded under the Merged Area Redevelop~nent Plans' 
limitation on Tax Increment Revenue that can be allocated to tlie Agency), alicr reccipt oSthe 
rcvenues identified in (iii) (a) in each of the next tlil.cc years is set forth below: 

Net Tax Incretnent 
Ilevenuc Relnaining 

Fiscal Ycar to he ~eceived(" 



( i f )  'l'hc li~turc cruuuli~tivc annual tlcbt service on  the obligations list in (i) 
tlirougli (iv) of Scctio~i 35.05 of the Ititlc~iturc, calculatetl as [~mvitlctl in s;titl Scction, is 
$2,894,701,442, 

(v) The lk~t~lre c~~~i i~ t l i t t ivc  i ~ t i ~ i ~ ~ i ~ l  11cb1 SCI.V~CC 011 i111)' St~I)ordi~ii~~cd I I ~ ~ C ~ I C ~ I I C S S  
(tlclcrminc :IS set l'ortli in Scction 6.08(i) ol'tlic 2003 Subortlinatc Intlcnlurc is $498,540,280. 

(vi) 'I'hc sum of (iv) ant1 (v) equals $3,393,247,728, The amount is less th;tn 
ninety percent (90%) of the ;~~iioitrit set hr th in (ii) with respect to tax incretiient rcvelu~cs 
ilvailahlc to be rcccivctl as of the prior Fiscal Year or the ;~~iioitnt sct firth in (iii) (b) with 
res11cet to tlic tax iticrcmclit rcvcnucs available to bc received tluring any o f thc  next three 
Fiscal Yc;trs. [11i Lhc cvcnt tlic aiiiount set ibrlh in (iv) is greater tlii~n nincty ~ ~ w c a i t  (90%) of 
(y) the aliiount set hrth in (ii) with respect to li~x incrcoicnt rcvcnuc in tlic prior ITiscal Ycar 
or (tl) the amount set li)rtli in (iii) (h) with i-cspccl lo L;tx increment rcvcliiic tluring any ofthc 
~icxt three I:iscal Years, the Agcncy iiiust cslablisli ;In cscrow as ~~rovi~lccl ill  Scctio~i 35.05 of 
the Ititlcnturc or olhcrwisc atlopi a plan npprovctl by an lntlcpcndcnt Rctlcvclopmcnt 
Co~isltltant ;IS providctl in said Scction 35.051. 

(vii) 'The aiiiouiit ol'tt~x incrc~iient rcvcnuc rcccivctl by the Agcncy tlurlog the prior 
1:iscal Ycar was $202,409,066. 

(viii) 'l'hc ;rmount of lax increment rcvcnuc, if any, usctl or cscrowctl tluring Llic 
prior Fiscal Ycar li)r use to lpay intcrcsl o n  i~ntl princil)al of ant1 rctlc~iiption prcniiums, if any, 
otl fllc 2003 Bo~ltls, was $6,228,014. 

(ix) Capilali~ctl tcrtiis usctl hcrcin arvl not otlictwtsc tlclinctl slit111 have the 
meanings asslgncd to them in the intlcnturc. 

RLDEVELOI'MEN'r AGIZNCY 0 1 :  'T11E CITY 
0 1 .  SAN SOSI; 

Chief f:irtn~icial Olliccr 

( I )  Rcprcsctits tolnl lax iiicrctiicnl minus 20% st;tlulory iioilsillg scci~sidc n ~ i d  s1auitol.y A131200 I'oss-'flirougli. 


