CITY OF %

SAN JOSE The Redevelopment Agency of the City of San José

CAPITAL OF SILICON VALLEY

January 29, 2007

Jim Myers

Union Bank of California
Corporate Trust Department
350 California Street, 11™ Floor
San Francisco, CA 94104

Dear Jim:

SUBJECT: Continuing Disclosure for Merged Area Redevelopment Project Tax

Allocation Bonds:
Main Cusip No. 798147
Series 1997 ND-NR
Series 1998 PM-PY
Series 1999 QU-QY
Series 2002 TB-UG
Series 2003 VV3
Series 2004 wWV2
Series 2005 7ZX5/C36
Series 2006 J88, K29, K45, K37, K52, K60/K94, 1.28, 136, 1.44,
L51/1.93, M27/M92, N26/N59

Pursuant to the Continuing Disclosure Agreement for the Merged Area Redevelopment
Project Tax Allocation Bonds, I hereby submit the following required Annual Report for
fiscal year ended June 30, 2006:

1. Agency’s Comprehensive Annual Financial Report for the fiscal year ended June
30, 2006 is available at the Agency’s web site at

bitp://www.sjredevelopment.org/Finance/financialinfo.htm.
2. Schedule of Total Merged Area Available Tax Increment - Table 1.

3. Projected Debt Service Coveiage - Table II.

4. Description of Parity Debt (date, amount, term, rating, insurance) issued by the
Agency in the fiscal year to which the Annual Report pertains:

200 East Santa Clara Stl‘eét, 14th Floor, San José, CA 95113 tel (408) 535-8500 fax (408) 292-6755 www.sjredevelopment.org




Date Issued: November 14, 2006

Parity Debt Issued: Merged Area Redevelopment Project Tax Allocation Bonds
2006, Series A-T and B

Amount: $14,300,000 for Series A-T and 367,000,000 for Series B for a total of
$81,300,000

Term: Serially due thru 2035 (29 years)

Rating: Aa3 (Moody'’s), A4 (S&P), AA (Fitch)

Insurance: Radian Asset Assurance, Inc.

Date Issued: December 15, 2006

Parity Debt Issued: Merged Area Redevelopment Project Tax Allocation
Refunding Bonds, 2006 Series C and D

Amount: $423,430,000 for Series C and $277,755,000 for Series D for a total of
8701,185,000

Term: Serially due thru 2032 (26 years)

Rating: AAA (Moody's, S&P, Fitch)

Insurance: MBIA for Series C and AMBAC for Series D

5. Form of Certificate (Annual Review of Tax Revenues) of the Redevelopment
Agency of the City of San Jose pursuant to Bond Indenture (this 1nformat10n was
-also provided to you on December 1, 2006).

As the Dissemination Agent for the Tax Allocation Bonds, please be informed that in
compliance with the Continuing Disclosure Agreement we will electronically submit the
above information on or before the February 1, 2007 due date to the Municipal Advisory
Council of Texas thru its web site at www.DisclosureUSA.org for dissemination to
NRMSIRs and SIDs, 1f any.

If you have any questions, please do not hesitate to give me call at (408) 795-1819.

Sincérel'y,

. . . |
David Baum
Chief Financial Officer

CC: Patricia Deignan, Agency Chief Deputy Counsel

Attachments



077 ‘sonAleuy ueqiny pue esed gjues jo Aunon ‘Aousby :eainos

'200Z ‘0g eunp uo pejeuiutie} Loyebigo
Bl ‘@NUSABY X8 U0 USJf Jouadns g sem Juawfed j00yos sy} JoLISID JOOLIS B LM JUsisalby Jualuaes &
o pasajus Aoueby etf) ‘£E61 U OSIY 9661 LI PIOS SPUOG UOROO0[E XB] JO aNSS! USff 9]eLIpIOgns B pue spuog
aif} uo spewhed o} sleupIOgns swedeq JelieslBy Aunoy ayp Japun JuswAed axyew o} uoReBige ol "E66L Ul ()
'26/1L661 4884 [Ros }sed speLy aiom SpUOg uoouUly //61 8y} ua sjuswied ou snyj Jueiuled
J10y 48y} J0] SepIACId LSIM MOIDSE Ue Ul 4ses Jo Yisodap e Aq Z66 L jUdy U paseajap alam spuog uosuly /161 eyl (2)

‘sanuanal xey Alrepun sapnjouf (L)

90/5002

Zre'acr'el ) - Z66'S6¢ ¥€2'€96'62  8¥8'06¥'L 028'22¢'svL L28°89t'8L6'El
618°615'611 - ¥9g° Lot G62'G6B'6Z  080°/F9') 86€'62E'8Y1 SI0'FZL'EYB'EL  SOF00Z
9Z1'205'gEl - 208'v99 - 109°1¥0'PE  LED'E6L'Z ¥00'610'891 LLL'PES'GO8'SL  P0/E00T
890'88G'95| - 807'2€8') - _6LL'509'68  068'L25'0L Shi'ivy'i8L 1€G'0€8'GE9° L1 £0/2002
10€°0€2'06L  266°0% - G18'169°/E  600'SES'ZL 590'926'SL1 2€8'889°6//'9L  20/1L00Z
GZ8've9'clLl 2CyZoe - l9z'osy'se 810'208°2 962'6¥9'vEl 8/1°8¥.¥89'2)L  10/000Z
££9'60L'€0)L  9bg'se - G62'0£6'62  G¥C'669'6 622'286'611 LL2'oLe'ele’ll  00/6661
£15'8¢/'68 ¥98've - BGE'EYP'eZ  L0£'8L6'S 681'862'901 9v0'€/6'CE6'6 66/8661 ,.
G2y 9e6'92 g6l've - G§G9'Z¥Z'6L  LLL'00L'S yoL'ELL' LB LB0'6L1°€22'8 86/1661
0Z1'¥82'09 geg'ee - vLP'POZ'SL £2£8°099°L 669°LLE'VL 000'626°LG6'9  LB/OGBI
095265 ¥S 768°'¢e - GL9'9¥9'el  g€lg'ess 29811819 000'922'282'9 96/G661
#86°1L00'€S £92'28 - z9s'ese'el  6¥E'EZ6 097'69€'G9 000'6%¥'7£0'9 G6/¥661
261°08¢'95 £92'2¢ - SLO'FP0L'FL  066°297 9Z1°662'69 000'066'26¥'9 ¥6/S661
6¥8°691°6S 871029t - 666'602'7L  9LL'0LF'L 088'6/5'69 000°'60Z°L2¥'9 £6/2661
¥65°€6E'2S vze'leo’lL 000'050'2 082'900'}L  €£5°190°'L G08'696'89 000'662°'1£2'9 26/1661
/81°1B6Z'6Y £05°009°'} 000'%44'2 £2r'992'el  698°ZHSL rL'68.2'v9 000°509'818'S 16/0661
" 061°089'0F 966091} 000'6%2'2 9yG'/66'cL 869'9F1'L $£0'178'1L9 000'0E¥'0LF'S.  06/6861 !

¥./£'966'Cy 121'6L%')L G11'8¥Z'2 690'189'LL  Ovl'zeE’l G0Z'er0’' LS 000°008'990' 68/8861 W
800'650'8¢ - 906'685'2 622'29L'0L  ¥.2'608°L 698°100°6Y 000°L¥8'00%'y 98//961 4,
886'6GE'.E - 000°'v€5'2 16V'Cl6'6 010'¥85°2 Giy'e8Z Y 000'CL9'202'y - 18/986l W
vIZ'LLLLE L£9'6.2'L 906'v95'C 8£6'888'Q Gl¥'988°L pLz'ess'ey 000°'626'95%'¢ 98/G861 7
§00'068'62$ 6vL'lEEe 9 ~ $ 965'062 $ 880'896'0% $99'/6l $ FI27¥9'vC $  000'G0L°/£8'C 58/7861 !

alnlag {¢) ybnoauy gsjuewAded (Z) Juswalinbay apisy-198 jusLISSasSY (1) uoneoo|y anep Jeaj ‘

199 1o} -ssed 0621 9V uoaury BuisnoH [eluaws|ddng Xe | a|qexe | |eoasiq W

a|qe|ieAy iolag 8897 §597 $897 snid {ejusilslou]

SanusAgy $897 ‘
- Xel
900 ‘0€ sunp papuz Jee A jeosid
SanuaAgy Xe| ajqe|ieAy ealy —uom._m_z |ejol
193rodd LNIWdO13AIA3Y VIV a3aodan
19|91 ISOr NVYS 40 ALID FHL 40 ADNIOV LNIWJOTIAIATY



"SpUOg 500z PUE b00Z ‘C00Z ‘Z00Z ‘6664 ‘96612661 ‘€664 104 JustuAed enjnies jqap 1eaf jsoybly (2o (1)

%ZL1 _ . . ebelanon
LEL'9S0 201 & | (1} spuog Ajued ‘usin JOIUSS SU} UO A0IAISS 1gO( [ENULY WNWIXE[A
Zr6'8s¥'6Ll $ 80J|Aleg Jq8(] JO} 8]qe|IeAY enueAsy Xe |

(pes'c96'62) o _ (202) episy-1os Buisnon

(Z66'668) . ybnoayl-ssed 062} gy 5507
899'sl8'6¥ | : : SONUBADY UOIJEDO||Y XBL SS0ID)

- , LoRdNASUO ) paje|dwos 10} SaoUBMO|Y
8v8'06¥%'L ‘ : JsLssassy |euswalddng
- . sanusasy Aelyun palediopuy
028'2ze'8vl § SanuUansy Xe|

_ 900Z ‘0¢ sunp
abeleAos asiAleg Jgaq pajoaload
LO370¥d LNJNJOTIAIATH VIV dIDHIAN .
Ielqel SO NVS 4O ALID FHL 40 ADN3SOV LNIWJOT1IAIA3IH

|
i
|
|
i
i
i
|
|
|
i
|
|



FORM OF CERTIFICATE OF THE REDEVELOPMENT AGENCY OF

.THE CITY OF SAN JOSE PURSUANT TO SECTION 35.05 OF THE m'DENTU'RE '

RELATING TO ITS TAX ALLOCATION BONDS

The undersigned, the Chief Financial Officer of the Redevelopment Agencsr of the City of

San José (the “Agency™), hereby certifies, pursuant fo Section 35.05 of the Sixth Supplemental
Indenture dated as of August 1, 2003 (the “Indenture™) by and between the Agency and Union Bank
of California, as trustee (the “Trustee”), hereby certifies as follows: ,

@ The amount of tax increment revenue received by the Agency through Fiscal
Year 2005-2006 under the Merged Area Redevelopment Plang (but not including any tax
increment revenue otherwise excluded under the Merged Area Redevelopment Plans’
limitation on the amount of tax increment revenue that can be allocated to the Agency) is

.$2,154,466,717.

(i)  The amount of tax increment revenue remaining available to be received by
the Agency under the Merged Aréa Redevelopment Plans (but not including -any tax
increment revenue otherwise excluded under the Merged Area Redevelopment Plans’

limitation on tax increment revenue that can be allocated to the Agency) is $5,397,108,508.

(iii) - (@  The amount of tax increment revemue expected to be received for
each of the next three Fiscal Years (assuming a 2% increasé in each Fiscal Year) is set forth -

below:

: . Net Tax Increment
Fiscal Year | Revenue®™
.2006 — 2007 ' $129, 148,335
2007 — 2008 - $131,731,813
2008 — 2009 $134,366,449

: (b) The amount of tax increment revenue remaining available to be
received by the Agency under the Merged Area Redevelopment Plans (but not including any
ax increment revenue ofherwise exoluded under the Merged Area Redevelopment Plans® -
limitation on Tax Increment Revenue that can be allocated fo thie Agency), after receipt of the
revenues identified in (iii}) (a) in each of the next three years is set forth below:

Net Tax ]ncremént

_ - Revenue Remaining
Fiscal Year to be Received®
2006 — 2007 | $4,225,979,811
2007 - 2008 $4,093,573,049

2008 -2009 ‘ $3,958,518,152 -




(iv) The future cumulative annual debt service on the obligations list in ®
through (iv) of Section 35.05 of the: Indcnturc calculated as prowded in said Section, is -

$2,539,902,020.

(v} . The future cumulative annual debt service on any Subordinated Indebtedness
(determine as set forth in Section 6.08(i) of the 2003 Subordinate Indentire is $442,285,153.

(vi)  The sum of (iv) and (v) equals $2,982,187,173. The amount is less than.
ninety percent (90%) of the amount set forth in (ii) with respect fo tax increment revenues
available 10 be received as of the prior Fiscal Year or the amount set forth in (jii) (b) with
respect o the tax increment revenues available to be received during any of the next three
Fiscal Years. [In the event the ameunt set forth in (iv) is greater than ninaty percent (90%}) of
(y) the amount set forth in (ii} with respect to tax increment revenue in the prior Fiscal Year
or (d) the amount set forth in (iii) (b) with respect to tax increment revenue during any of the

- next three Fiscal Years, the Agency must establish an escrow as provided in Section 35.05 of
the Indenture or- otherwise adopt a plan approved by an Independent Redevalopment -
Consultant as prowded in said Section 35.05].

' (vii)) The amount of tax mcrcment TEVenue recewed by the Agency during the prior
Fiscal Year was $149,818,668. ‘

* (viii) The amount of tax increment revenue, if any, used or 'escrowed during the
prior Fiscal Year for use to pay interest on and principal of and redemption premivums, if any, -

on the 2003 Bonds, was $6, 998 364,

(ix)  Capitalized terms used herein and not otherwise deﬁned shall have the
meamngs assigned to them in the Indenture.

Dated: December 1,'2006 o REDEVELOPMENT AGENCY OF THE CITY .
: OF SAN JOSE

BY: QM @W/M

David Baum
Chief Financial Officer

Y .Rel'ire:s..::nts total tax increment minus 20% statutory housing set-asiﬂe and % Bf 1% for statutory AB1290 Pass-
Through. ‘




